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December 6, 2002 


Members of the Fifty-Eighth Legislative Assembly 
State of Montana 

State Capitol 

Helena, Montana 59620 


Dear Legislators: 

I am pleased to present my recommendations for the Long Range Building Program for the next 
biennium. The projects recommended as part of the 2004-2005 Executive Budget will continue 
to maintain at a minimal level our building assets of state agencies. 

Due to difficult financial times, building program revenue has been diverted to the general fund 
in fiscal years 2003, by action of the Legislature in special session last August, and in 2004 and 


2005, by my budget recommendation to you. 


Project requests from state agencies have been reviewed and are recommended to the Legislature 
in accordance with 17-7-201 through 17-7-204, MCA, and 18-2-102, MCA. 


Sincerely, 


JUDY MARTZ 
Governor 


TELEPHONE: (406) 444-3111 Fax: (406) 444-4151 


Digitized by the Internet Archive 
in 2010 with funding from 
Montana State Library 
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November 27, 2002 


Honorable Judy Martz 
Governor 

State of Montana 

P O Box 200801 

Helena, Montana 59620-0801 


Dear Governor Martz: 


In accordance with 17-7-201 through 17-7-204 and 18-2-102, MCA, we submit the 
enclosed agency requests for the Long Range Building Program for the 2004-2005 
Biennium. 


The Architecture & Engineering Division has solicited the needs of all State agencies and 
the University System. We have reviewed all facility requests and we recommend the 
Long Range Building Program, as described in the following pages, for inclusion in your 
executive Budget. 


Sincerely, 


AAC 


THOMAS B/O0’CO LL, Administrator SCOTT DARKENWALD, Director 
Arthitecture & Engineering Division Department of Administration 
jbt 
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LONG RANGE BUILDING PROGRAM 


Purpose - The Long-Range Building Program was initiated in 1965 to provide funding for construction and maintenance of 
state buildings. The LRBP was developed in order to present a single, comprehensive and prioritized plan for allocating 
state resources for capital construction and maintenance of state-owned facilities. Primary statutory authority is Title 17, 
Chapter 7, part 2, MCA. 


Executive Recommendation - 

e Volume 3 of the Governor's 2005 biennium Executive Budget contains the complete LRBP project applications 
and recommended project descriptions, which total $46,134,312. All recommended projects are listed on Table F-2. 

e HB 5contains $2,281,500 LRBP, $24,518,600 state special revenue, $11,319,212 federal special revenue, and 
$8,015,000 other funds for a total of 36 projects and $46,134,312 in the cash bill. 

e Highest priorities in the cash recommendations for the 2005 biennium are safety and deferred maintenance projects 
statewide. 

* Due to the continuing revenue shortfall, the executive recommends extension of the “temporary” reduction of coal 
severance tax revenue from 12 percent to 10 percent, the same percentage cut which was authorized by the August 
2002 Special Session. The proposed building program reflects a $1.226 million reduction for the 2005 biennium, 
subject to passage and approval of the legislation. See Chart F-1 below for a comparison of recent Bond and LRBP 
fund capital projects appropriations. 

e« The total LRBP debt service is budgeted at $12.258 million in FY 2004 and $11.667 million in FY 2005, compared 
with a high of about $20.8 million in FY 1995. 


Chart F-1 
Appropriated Amounts - Bond & LRBP Fund Projects Only 
(in 2004 dollars) 
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Since the Last Session — 

e During the August 2002 Special Session, the revenue to the LRBP account was reduced by $644,000 in FY 2003 
through passage and approval of HB 10 and the funds were deposited to the general fund. Six previously authorized 
projects were reduced in HB 10 to achieve the savings. 

e Since last session, the Architecture and Engineering Division has completed expansions at Pine Hills Correctional 
Facility and the Montana Women’s Prison and the renovation of Renne Library at Montana State University. 
Construction has started for the new Reception Unit at the Montana State Prison and is nearing completion at the 
Bozeman Armed Forces Reserve Center. Construction disputes for the Capitol Renovation and Montana State 
Hospital Expansion have been resolved. 


Language Recommendation - 
The following language will be included in the introduced version of HB 5: 


“The department of fish, wildlife and parks, the department of military affairs, and the department of transportation are 
authorized to transfer money appropriated in this bill among fund types.” 


Governor's Budget 1 Long Range Building Program 


LONG RANGE BUILDING PROGRAM 


‘The appropriation of $600,000 to the department of administration for capitol complex land acquisition is the last priority for 
use of the capitol land grant revenue during the 2005 biennium and is dependent upon the availability of increased 
revenue.” 


Funding - 

e Cigarette tax revenue is projected at $ 3.269 million. 

e Coal severance tax revenue is projected at $ 6.128 million. 

e State buildings energy savings transfers by the DEQ are $404,295. 

e See Table F-1 below for presentation of the LRBP account revenue estimates for the 2005 biennium. 


Table F-1 


REVENUE ESTIMATE 
LONG-RANGE BUILDING PROGRAM ACCOUNT 
PROJECTIONS AS OF DECEMBER 4, 2002 
2005 BIENNIUM 


Estimated Beginning Cash Balance (July 1, 2003) 
Revenues: 
Cigarette Tax 
Coal Severance Tax 
Interest Earnings 
Supervisory Fees 
DEQ Transfer - Energy Savings 
Total Revenues 
Funds Available 


Expenditures: 


Operating Costs - A & E Division 
Debt Service - 1996D, 1997B, and 1999C Issues 


Total Expenditures - Excluding Capital Projects 
Funds Available For Capital Projects 
Funding Proposals 

Capital Construction Program - LRBP Projects Only 


Balance Remaining 


($1,022,054) 


$3,269,000 
6,128,000 a) 
251,100 
202,192 
404,295 


10,254,587 


9,232,533 


(2,471,259) 


(4,476,245) b) 


____ (6,947,504) 


2,285,029 


(2,281,500) 


$3,529 


a) Based on declining revenue and the proposed extension of the "temporary" reduction of severance taxes from 12% to 10% 


b) CST portion only - less the funding switch to the GF 
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Priority 


Governor's Budget 


Agency 


Statewide 


UM--Butte 


Statewide 


Statewide 


LONG RANGE BUILDING PROGRAM 


Table F-2 


Long-Range Building Program 


Project Description 


Roof Repairs & 
Replacements 


Replace Electrical 
Primary Radial System 


Code/Deferred Maint. & 
Disability Access 


Repair/Replace 
Deteriorated Campus 
Infrastructure 


Capitol Renovation 
Arbitration 


State Public Health 
Laboratory, Phase 2 


Repair Front Stairs at 
State Capitol 


Capitol Complex Land 
Acquisition 


Dairy Expansion--Corr 
Enterprises, MSP 


General Spending 
Authority 


Demolish Dormitory at 
MT Veteran's Home 


Renovate Historic "Old 
Main" Building at MT 
Veteran's Home 


New Equipment Storage 


Facilities, Statewide 


Facility Maintenance, 
Repair and Small 
Projects, Statewide 


Federal Spending 
Authority 


Re-roof Armories 
Statewide 


Future Fisheries Program 


Fishing Access Site 
Maintenance 


LRBP 


~ 956,000, 


170,500 


550,000 


300,000 


305,000 


State Special 


0 


231,600 


2,252,000 


3,000,000 


2,000,000 


910,000 


275,000 


Funding Sources 
Federal 
Special 

0 


1,474,000 


130,000 


2,000,000 


Other Funds 
0 


190,000 


400,000 


600,000 


725,000 


3,500,000 


Long Range Building Program 


Priority 


Agency 


LONG RANGE BUILDING PROGRAM 


Project Description 


Fishing Access Site 
Protection 


Fishing Access Site 
Acquisition 


Hatchery Maintenance 


Community Fishing 
Ponds 


FWP Dams Repair 


Habitat Montana 


Upland Game Bird 
Program 


Wildlife Habitat 
Maintenance 


Migratory Bird Stamp 
Program 


Bighorn Sheep 
Enhancements 


Motorboat Recreation 
Site Improvements 


Cultural & Historical Park 
Improvements 


Federal Land & Water 
Conservation Fund 
Grants 


Federal Trails Grants 


Federal Off Highway 
Vehicle Trails Grants 


Federal Wallop/Breaux 
Projects 


Administrative Facilities 
Repair & Maintenance 


Montana Wildlife 
Rehabilitation and Nature 
Center Complex 


TOTAL LONG RANGE BUILDING PROGRAM 
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Table F-2, cont. 
Long-Range Building Program 


LRBP State Special 
600,000 


550,000 


575,000 


500,000 


6,900,000 


2,300,000 


800,000 


225,000 


75,000 


1,250,000 


800,000 


375,000 


800,000 


100,000 


$2,281,500 $24,518,600 


Funding Sources 
Federal 
Special 


200,000 


575,000 


2,900,000 


1,900,000 


1,500,000 


500,000 


$11,319,212 


$8,015,000 


Other Funds 


6,900,000 


2,300,000 


800,000 


225,000 


2,600,000 


$46,134,312 


Long Range Building Program 
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